Attachment 5 – NAESB Proposal on Version 0 Business Practice Standards
June 8, 2004
The NAESB Wholesale Electric Quadrant Business Practice Subcommittee met on June 2 & 3, 2004 at the Georgia Power Offices in Atlanta, GA.  The purpose of this meeting was for NAESB WEQ BPS, with NERC coordination, to initiate its own effort in identifying which portions of NERC operating policies and appendices should become NAESB business practices

The BPS reviewed the comments provided by the NERC Markets Committee (MC) on what they felt were potential business practices from the NERC Operating Policies. From our discussions we came up with the following list to be considered for NAESB Business Practices.

NERC Operating Policy 1 – “Generation Control & Performance”

Section D “Time Control Standard” will be adopted, as is, for inclusion in Version 0 business practices, including Appendix 1D.

We need to look at Appendix 1D.  It is an integral part of the time error standard, so my (Joel Dison) recommendation would be to include it into the NAESB Version 0 business practices.  There are one or two reliability statements within the appendix (e.g. you can halt time error corrections for reliability reasons, etc.) that NERC may decide to keep.
Section F “Inadvertent Interchange Standard” will be adopted, utilizing work done by NAESB IIPTF (Inadvertent Interchange Payback Task Force), for inclusion in Version 0 business practices.

NERC Operating Policy 3 – “Interchange”

NAESB has already developed a version 1 Business Practice standard for Policy 3.  This standard will be “reverted” into a Version 0 compatible standard. 

NAESB will offer to adopt the E TAG Protocol Document (not the implementation) for inclusion in Version 0 business practices.  It will be NERC’s decision whether to approve this adoption.

NERC Operating Policy 5 – “Emergency Operations”

Section 5C “Capacity and Energy Emergencies”, Requirement 2 “Returning ACE to Acceptable Levels” will be adopted for inclusion in Version 0 business practices.

Section 5C “Capacity and Energy Emergencies”, Requirement 3 “Elevating Transmission Service Priority within the Eastern Interconnection” will be adopted for inclusion in Version 0 business practices.

From Section 5D “Transmission”, Requirement 2 “Operating Authorities Shall Not Bother Others” – the language “In instances where there is a difference in derived operating limits the BULK ELECTIRC SYSTEM shall always be operated to the most limiting parameter” will be adopted for inclusion in Version 0 business practices.  The team felt that, while there is significant discussion going on regarding whether ATC calculation is a commercial or reliability issue, methodologies for how two adjacent systems resolve a "seams" issue with respect to ATC coordination was definitely a business practice with significant commercial implications.  For version 0, we would obviously leave it as listed above, but version 1 discussions would certainly be appropriate.
NERC Operating Policy 7 – “Telecommunications”

NAESB will offer to adopt the ISN (Interregional Security Network) Communication Protocols as part of the Version 0 Business Practices.  It will be NERC’s decision whether to approve this adoption.

NERC Operating Policy 8 – “Operating Personnel and Training”

As currently written, NAESB sees no Version 0 business practices in “Operating Personnel and Training.”  It has been indicated that NERC may introduce clarifying language for Operating Policy 8.  NAESB will review the clarifying language to see if it introduces the need for a Version 0 business practice.  

NERC Appendix 9B – “Energy Emergency Alerts”

Section A “General Requirements” contains imbedded business practices that NAESB will section out for Version 0.

NERC Appendix 9C1 – “Transmission Loading Relief”

NAESB will adopt all of appendix 9C1 (including 9C1B “Interchange Transaction Reallocation During TLR Levels 3a and 5a" and 9C1C “Interchange Transaction Curtailments During TLR Level 3B”) as companion Version 0 business practices.

NERC may determine that there are certain reliability requirements that it needs to “section out” of this appendix as Version 0 reliability standards.

NERC Appendix 9C2 – “WSCC Unscheduled Flow Reduction Procedure”

NAESB will adopt all of appendix 9C2, as is, for inclusion in Version 0 business practices.

NERC may determine that there are certain reliability requirements that it needs to “section out” of this appendix as Version 0 reliability standards.

NERC Appendix 9C3 – “ERCOT Operating Guide III, Operation to Maintain Transmission System Security”

NAESB will adopt all of appendix 9C3, as is, for inclusion in Version 0 business practices.

NERC may determine that there are certain reliability requirements that it needs to “section out” of this appendix as Version 0 reliability standards.
Other

The BPS also identified several other policies, parts of policies, appendices, and planning standards that will be discussed in future meetings for possible Version 1 business practices.  

