Standard MOD-006-0 — Procedure for the Use of CBM Values


A. Introduction

1. Title:
Procedures for the Use of Capacity Benefit Margin Values
2. Number:
MOD-006-0
3. Purpose:
To promote the consistent and uniform application of Transfer Capability Margin calculations among Transmission System Users, by developing methodologies for calculating Capacity Benefit Margin (CBM).  This methodology shall comply with NERC definitions for Capacity Benefit Margin, the NERC Reliability Standards, and applicable Regional criteria.  Regional Capacity Benefit Margin methodologies and the resulting Capacity Benefit Margin values shall be available to all participants of the electricity market, in order to facilitate intra- and inter-Regional Transactions.
4. Applicability:

5. (Proposed) Effective Date:
February 8, 2005
B. Requirements

B. Each Transmission Service Provider shall document a procedure on the use of Capacity Benefit Margin (scheduling of energy against a Capacity Benefit Margin preservation), which shall include the following three components:
B. Require that Capacity Benefit Margin is to be used only after the following steps have been taken (as time permits): all non-firm sales have been terminated, Direct-Control Load Management has been implemented, and customer Interruptible Demands have been interrupted.  Capacity Benefit Margin may be used to reestablish Operating Reserves.
B. Require that Capacity Benefit Margin shall only be used if the Load-Serving Entity calling for its use is experiencing a Generation deficiency and its Transmission Service Provider is also experiencing Transmission Constraints relative to imports of energy on its Transmission System.
B. Describe the conditions under which Capacity Benefit Margin may be available as Non-Firm Transmission Service.
B. Each Transmission Service Provider shall make their Capacity Benefit Margin use procedure available on a web site accessible by the Regional Reliability Organizations, NERC, and the Transmission Users in the electricity market.
C. Measures

C. The Transmission Service Provider’s procedure for the use of Capacity Benefit Margin (scheduling of energy against a Capacity Benefit Margin preservation) shall meet Reliability Standard MOD-006-0_R1.
C. The Transmission Service Provider’s procedure for the use of Capacity Benefit Margin (scheduling of energy against a Capacity Benefit Margin preservation) shall be available on a web site accessible by the Regional Reliability Organizations, NERC, and the Transmission Users in the electricity market.
D. Compliance

1. Compliance Monitoring Process

1.1. Compliance Monitoring Responsibility

Timeframe:

Each Regional Reliability Organization shall report compliance and violations to NERC via the NERC Compliance Reporting process.
1.2. Compliance Monitoring Period and Reset

Timeframe: 


Compliance Monitor:  Regional Reliability Organizations.
1.3. Data Retention
None

1.4. Additional Compliance Information
None

2. Levels of Non-Compliance

2.1. Level 1:
The Transmission Service Provider’s Capacity Benefit Margin use procedure is available and addresses only two of the three requirements for such documentation as listed above under Reliability Standard MOD-006-0_R1.
2.2. Level 2:
Not applicable.
2.3. Level 3:
Not applicable.
2.4. Level 4:
The Transmission Service Provider’s Capacity Benefit Margin use procedure addresses one or none of the three requirements as listed above under Reliability Standard MOD-006-0_R1, or is not available.
E. Regional Differences

1. None identified.
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Standard Numbering

The standard numbering convention has three parts:

· A three-letter acronym denoting the general topical area of the standard.

· The standard three-digit number within that topical area, beginning with 001 and increasing sequentially.

· The version of that standard.

Example:
BAL-001-1 (Balancing – Standard 001 – Version 1)

Guided by a Functional Model approach for as many standards as possible, the Version 0 Drafting Team proposes the following initial list of topical acronyms:

BAL
Resource and Demand Balancing

INT
Interchange Scheduling and Coordination

TOP
Transmission Operations

VAR
Voltage and Reactive

IRO
Interconnection Reliability Operations and Coordination

EOP
Emergency Preparedness and Operations

TPL
Transmission Planning

MOD
Modeling, Data, and Analysis

PRC
Protection and Control

FAC
Facilities Design, Connections and Maintenance

COM
Communications

CIP
Critical Infrastructure Protection

PER
Personnel Performance, Training, and Qualifications

ORG
Organization Certification

New acronyms could be added if additional broad areas are introduced in the future.
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